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Item 1.01. Entry into a Material Definitive Agreement.

On December 29, 2011 and effective on December 31, 2011, National HealthCare Corporation, through its
subsidiary NHC/OP, L.P. ("NHC"), entered into a Contribution Agreement with Caris HealthCare, L.P. ("Caris")
and other related agreements with Caris and Norman C. McRae ('McRae") pursuant to which NHC acquired a 7.5%
interest in Caris from McRae in exchange for $7,500,000. Furthermore, on December 29, 2011 and effective on
January 1, 2012, NHC assigned its membership interest in Solaris Hospice, LLC ("Solaris™) to Caris in exchange for
an additional 2.7% limited partnership interest in Caris. As a result of these agreements, NHC is now a 67.1%
limited partner of Caris. Among the related agreements is an Option to Purchase Agreement between NHC and
McRae in which NHC acquired an option to purchase up to an additional 7.5% limited partnership interest in Caris
from McRae at a price of $1,000,000 per percentage point on or before December 31, 2012.

Prior to the transactions, NHC owned a 57.4% non-controlling ownership interest in Caris. Caris

specializes in hospice care services in NHC owned health care centers and in other settings. The 1% ownership
interest of the general partner of Caris did not change and remains equally divided between NHC and McRae.
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